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FOREWORD

The Ministers of Energy of the member countries of the
Council of the Baltic Sea States (CBSS) and the
European Commission convened for the third time, now
in Vilnius, on 20 November 2002. The meeting adopted
a Communiqué that defines the guidelines for BASREC,
the Baltic Sea Region Energy Cooperation, for the next
three-year period.

The major decision of the meeting was to found in the
Baltic Sea region a testing ground for joint implementa-
tion in accordance with the Kyoto Protocol. The Group
of Senior Energy Officials (GSEO) was tasked with
finalising the preparations for the testing ground, to
allow the start-up of the activities with concrete projects
in 2003.

The testing ground and the supporting financing facility
would create opportunities for new energy investments to
reduce emissions of greenhouse gases. This would also
offer the participating countries a period for capacity
building before the beginning of the Kyoto commitment
period in 2008.

In addition to climate policy issues, BASREC work con-
centrates on activities concerning the electricity and gas
markets, energy efficiency and the use of renewables,
especially bioenergy. The goal is effective and sustainable
development of the energy market in the region.

BASREC works in close cooperation with the energy
industry. At this stage — as new members from the Baltic

Sea region have now access to the European Union — it is
an asset for the industry, the EU Member States, the
joining members and the third countries to have a
regional forum where energy market developments and
the possibilities for more sustainable energy systems can
be analysed and new initiatives promoted.

There is still quite a lot of work in building bridges over
the barriers of the past disintegration of Europe. EU
membership may solve many problems, but in order to
take advantage of the new possibilities and to avoid the
generation of new barriers and problems, good connec-
tions and a common forum for the neighbouring coun-
tries are needed.

The Energy Ministers and the European Commission
stressed in Vilnius the importance of the security of ener-
gy supply in the Baltic Sea region and emphasised the
need of investments and active work for establishing safe
and sufficient energy transmission systems in the whole
region. Integration of the electricity and gas markets
would bring economic benefits to all countries in the
region. At the same time, investments in new technology
and the diversification of energy production aiming at
reducing greenhouse gas emissions would imply increased
use of renewable energy sources and natural gas, as well

as improvements in energy efficiency.

The parties confirmed their will to continue the coopera-
tion during the new three-year period 2003 to 2005, in
order to work further on developing effective, economi-



cally and environmentally sound energy systems in com-
pliance with the principles of sustainable development.

During the first cooperation period 2000-2002, the
BASREC member countries, the Baltic Gas and the
Energy Charter Secretariat contributed to the BASREC
work, whereas the European Commission gave its sup-
port to the BASREC 2002 project. The main financiers,
the Nordic Council of Ministers and the EU SYNERGY
programme, deserve a special commendation for their
contributions. As an ad-hoc organisation, BASREC has
no regular financing base of its own. Voluntary contribu-
tions and financial support from member countries and
international organisations are therefore welcomed also

for the activities of the next mandate period 2003-2005.

I would like to thank all participants, and especially our
Lithuanian hosts, for a productive meeting. There is
good reason to believe that the new assignment and our
guidelines for organising and implementing the work in
coordination with other international energy organisa-
tions will produce concrete results that the energy minis-
ters can consider and elaborate at their next meeting —
possibly in 2005.

Helsinki, January 2003
9 <
Sinikka Monkire

Minister of Trade and Industry, Finland
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MEETING OF THE ENERGY MINISTERS OF THE BALTIC SEA STATES
AND THE EUROPEAN COMMISSION
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menting the flexible mechanisms of the Kyoto
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— Energy efficiency
— CHP and bioenergy 12.00 - 12.30 Press Conference

* Security of supply
® EU-Russia energy dialogue

* Energy policy targets of the EU in the Baltic Sea
Region

* ND Policy in the energy sector



COMMUNIQUE

The Ministers of Energy of the Council of the Baltic Sea
States and the European Commission (the BASREC par-
ties) met in Vilnius, Lithuania, on 20 November 2002.
The meeting was a continuation to the work endorsed in
the conferences of the ministers of energy of the Baltic
Sea States in 1998 in Stavanger and in 1999 in Helsinki.

The delegations of Belgium, Italy, United Kingdom, the
European Council Secretariat, the Energy Charter
Secretariat, the International Energy Agency, the Council
of the Baltic Sea States, the Nordic Council of Ministers,
Belarus, Slovakia, European Investment Bank, Nordic
Investment Bank, European Bank for Reconstruction and
Development, Nordic Environment Finance Corporation
and Baltic 21 attended the meeting as observers.

The meeting was organised at the call of the chairperson
of the Baltic Sea Region Energy Co-operation (BAS-
REC), the Finnish Minister of Trade and Industry Dr.
Sinikka Monkire and the Lithuanian Minister of
Economy Mr. Petras Césna in order to evaluate the
results of the Baltic Sea Region (BSR) energy co-opera-
tion in the years 2000 — 2002, to discuss methods to pro-
mote sustainable energy supply and demand and the fur-
ther integration of regional energy markets and to decide
on future co-operation within BASREC.

The conclusions of the 4 Baltic Sea States Summit of 10
June 2002 indicated that the results gained so far in BAS-
REGC, being one of the most important instruments to fulfill
the intention of the EU Northern Dimension Policy, are

promising.

At their meeting on 20 November 2002, the BASREC
parties confirmed their will to continue and intensify
their co-operation in order to further develop effective,
economically and environmentally sound energy systems
in the BSR in accordance with the principles of sustain-
able development.

The BASREC parties reviewed the results achieved so far
and the organisation of the activities agreed upon in their
previous conference in Helsinki in 1999. The BASREC
parties took note of the report prepared by the Group of
Senior Energy Officials (GSEO) on BASREC 2000 —
2002 and stated:

* The organisation of BASREC was established in accor-
dance with the decisions taken at the previous confer-
ence of the ministers of energy and the European
Commission in Helsinki on 24 October 1999, with a
Group of Senior Energy Officials (GSEO) as the
responsible body and assisted by a secretariat.

* Under GSEO four ad hoc groups, chaired by different
CBSS member countries, and one task force prepared
the proposals for the GSEO and also acted as a steering
group for the 15 separate tasks of the Synergy project
BASREC 2002.

* As decided in Helsinki 1999, the Nordic Council of
Ministers and the European Commission were the
main sources of financing of the activities.

* Further, the BASREC parties supported the activities
both financially and with in-kind contributions.

* The regional co-operation organisation has been a use-

ful framework for the monitoring and development of



energy policy in a period of rapid changes in energy
markets, and as the interdependence of the BSR coun-
tries as regards energy supply is growing. BASREC has
created an effective contact network between the gov-
ernments, business actors and the European
Commission in the energy sector.

* Some energy market development processes will need
further common analysis and preparatory work in
order to create a solid base for enhancing the frame-
work conditions of investments and energy trade.

The BASREC parties confirmed that the activities under-
taken represent professional and creative co-operation
between authorities, administrative bodies, organisations
and energy market actors in the region. It is important to
recognise that objectives of this co-operation will have to

be implemented step by step.

The BASREC parties emphasised that the energy sector
is an essential ingredient of economic development and
welfare in any country, which requires access to a secure,
affordable and environmentally sound energy sources.
The BASREC parties underlined the importance of eco-
nomic and environmental advantages of the co-operation
in the field of energy and that differences in energy sup-
ply mix and structures form an excellent basis for further
co-operation.

The changes in the EU energy markets and the upcom-
ing EU enlargement will influence the future energy
trade and will provide new opportunities and challenges
for the energy sector in the region. The new market con-
ditions and structures must be thoroughly investigated
and made good use of.

In line with overall global and regional developments, the
energy markets in the region are currently undergoing
significant changes. It is important that a stable frame-
work and a level playing field for the market participants
are created. It is the task of the governments and admin-
istrative bodies to develop and, as necessary, harmonise
the legislation, administrative practices and framework
conditions in a way that facilitates efficient energy
exchange, use and production.

The framework conditions should be designed to
improve the functioning of markets and trade. The com-
panies’ role is — even in rapidly changing conditions — to
exploit the possibilities for trade, to invest and build up
capacity and technology, and to develop international co-
operation networks and alliances needed. A common task
for companies and governments is to create rules and reg-
ulations, environmental standards, as well as efficiency
and interoperability mechanisms that flexible and effec-
tive international energy transmission calls for.

The BASREC parties underline the need for a govern-
mental role in order to promote the integration of energy
markets in the BSR, to reduce environmental impacts of
energy supply and use and thus facilitate the exploitation
of the regional potential for environmental improve-
ments. It is imperative to address all key issues from a
regional perspective in order to meet the challenges in the
region as well as the global issues in the most effective
way. To that end BASREC will, inter alia, continue to
work with the Baltic 21 energy sector in an integrated
and co-ordinated way.



We, the ministers of energy of CBSS, and the European
Commission recognise
— the need to focus on security of supply within the

region as a whole in the years to come.

— the need for considerable investments in a new energy
transmission infrastructure in order to integrate sepa-
rate gas and electricity markets in the region and to
note important initiatives in this sector, such as the
Baltic Ring, TEN priority projects and projects of com-
mon interest of the European Union. Furthermore, it is
important that the legal frameworks, where appropri-
ate, allow the Transmission System Operators (TSO) to
provide appropriate funds in order to get a new trans-

mission infrastructure developed in the region.

— the need for an active work in appropriate CBSS sector
organisations and the Helsinki Commission (HEL-
COM) to develop safe and secure energy transport sys-
tems in the Baltic Sea region in the conditions of in-
creasing energy trade in order to limit the environmental
impacts and risk for hazards as proposed by the ministe-
rial conference on “Security of energy supply in the Baltic
Sea region in the context of European Union Enlarge-
ment” in Ventspils, Latvia, on 27 September 2002.

— the importance of stable, transparent and non-discrimi-
natory legal and regulatory frameworks relating to
investments in new production and transmission capac-
ity and energy trade. It is important, where appropriate,
that barriers should be removed.

— the necessity to reduce the lead-times for authority
approvals in connection with establishing new produc-

tion capacity as appropriate.

— that energy technology research and development are

essential for achieving energy security, environmental
protection and economic growth. Long-term research
and development should be supported and the partici-
pation of industry should be encouraged. The need for
increased co-operation between the scientific institu-
tions in the region is emphasised.

the need for support for the introduction and utilisa-
tion of renewables and other environmentally sound
fuels. That is also an effective means to diversify energy
sources in order to increase the security of supply and

to reduce environmental impacts.

that the BSR has a large potential for profitable invest-
ments in the production and use of renewable energy
sources and in energy efficiency.

that to enhance financing of small-scale investments in
energy efficiency and in the use of renewables the possi-
bilities of financing through the Northern Dimension
Environmental Partnership should be considered.

that energy efficiency contributes to the objectives of
security of supply, to reduced environmental impacts of
energy production and to fulfillment of the Kyoto
Protocol commitments and should be an integrated
part of energy policy at all levels.

that international exchange of information and co-
operation concerning new methods to promote energy
efficiency, and the monitoring and evaluation of devel-
opments nationally and internationally should be
encouraged, noting that the national policies, strategies,

and activities are important.



— the need for further co-operation in energy efficiency at

regional, national, and European level in order to

develop actions, measures, and capacity building and to

avoid overlapping and duplication of efforts.
— that the establishment of an international market for
green certificates could be an applicable method for

promoting development of renewable energy sources.

— the importance of more committed co-operation

between the system operators in the BSR and underline

the importance of unbundling transmission and distri-
bution system operators from the commercial interests

of the production, trade and supply of electricity.

— the importance of including Northwest Russia and the
Kaliningrad region of Russia in the process of integrat-
ing and liberalising the energy markets around the
BSR. This integration process must be seen together
with the Energy Charter process, the EU-Russia ener-
gy dialogue and the Northern Dimension Action Plan
of the EU.

Recalling our common opinion in the Helsinki
Conference of the Ministers of Energy in 1999 that

“further work should be done with a view to make a deci-
ston on a Baltic Sea region testing ground for internation-

al co-operation in the use of flexible mechanisms*

and noting that at the summit in St. Petersburg in June
2002, the Heads of Government of the Council of the
Baltic Sea States stated that

“the ambition to develop the Baltic Sea Region into a test-

ing ground for flexible mechanisms under the Kyoro
Protocol should now be fulfilled”

we, the BASREC parties

— welcome the substantial progress made in implementing
the Testing Ground framework, which has met wide
acceptance in our countries, as well as the establish-
ment of the Testing Ground Facility, both to be opera-
tive in 2003.

— recognise that establishing the Testing Ground, as well
as future activities in this field, at an early stage will
deliver the necessary contributions to demonstrate the
opportunities of Joint Implementation activities in the
BSR, to promote capacity building and to enhance
common understanding of the Kyoto mechanisms,
their implementation and application,

— recognise the evident regional potential in the imple-
mentation of the BSR Testing Ground, s#ress the
importance of increased interaction with actors within
the energy field, and befieve that international co-oper-
ation through the Joint Implementation mechanism
serves as an excellent tool for achieving cost efficient

emission reductions.

For these reasons we
— decide to establish the Testing Ground in the BSR with
the objectives
* to build capacity and competence to use the Joint
Implementation (JI) mechanism under the Kyoto
Protocol and to promote the realisation of high qual-
ity projects in the energy sector generating emissions
reductions,



* to develop methods and procedures in conformity
with the rules and guidelines of the Kyoto Protocol,

to collaborate in addressing administrative and finan-
cial barriers, and to minimise transaction costs, espe-

cially regarding small scale JI projects,

to facilitate generation, ensure issuance and transfer
of greenhouse gas credits related to or accruing from
JI projects, and to implement projects early and offer
credit for emissions reductions prior to 2008 by

appropriate means.

We, the BASREC parties
— welcome interested parties to the Kyoto Protocol to join
the Testing Ground.

— state that participation in the activities on the Testing
Ground for the BSR should involve public and private
entities in particular in the BSR States, and encourage
business, industries, energy utilities, financial insti-
tutions, regional and local authorities to take an active
role in the activities.

— commit us as representatives of our governments to
undertake all efforts to finalise the existing work and
the legal procedures needed in our countries in an
expeditious way, thus enabling the Testing Ground to
become operative as early as possible in 2003, and

— give the Group of Senior Energy Officials the task to
assure the prompt finalisation of the preparatory work
by April 2003.

Financing of the BSR Energy co-operation should be
obtained through voluntary contributions from all
BASREC parties. Since BASREC is important for the

realisation of the energy sector work in the Northern
Dimension Action Plan of the EU the opportunities to
submit applications for funding from relevant EU pro-
grammes may be utilised.

The BASREC parties welcome the information from the
Nordic Council of Ministers to contribute to the financ-
ing of BSR Energy Co-operation for the next working
period 2003 — 2005.

Finally the BASREC parties, recalling the statement from
the 4 Baltic Sea States Summit of 10 June 2002, where
the Ministers of Energy were urged to facilitate efforts to
integrate national energy systems through harmonisation
and development of policies, as well as the Northern
Dimension Action Plan for 2000 — 03 of the Feira
Summit, welcoming the task from the Luxembourg
meeting for the European Commission to prepare a new
proposal for a Northern Dimension Action Plan for
2004 — 06.

— confirmed their will to continue and intensify their co-
operation in the areas of electrical energy, gas, climate
change, renewables and energy efficiency as recognised
and recommended in this Communiqué. The GSEO is
assigned to organise the work for the implementation
the recommendations agreed upon, seek the financing
needed for the fulfillment of the tasks, and secure a
good co-ordination of the work with international
energy organisations and adequate reporting.

The BASREC parties will meet when necessary but not
later than in the year 2005.
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KOMMIOHWUKE

MUuHHCTpBI 5HEPreTUKHU CTpaH, BXxoaamux B CoBer
rocynapcts bantuiickoro mops, u mpencrasutenu Espo-
netickoit Komuccuu Becrpetmmics B BunbHioce, JIutsa,

20 HOs16ps 2002 roma. HacTosiiee 3acemanue SIBUIOCH
MPOMO/DKeHNnEM paboTsl, omobpenHoit Ha KoHdbdepentumsax
MuHHICTPOB 9HEPreTHKU rocynapcTB banTuiickoro mops B
1988 rony B CraBanrepe u B 1999 rony B XelbCUHKH.

Heneraruu benpruu, Utanun, Bemkobpuranumy,
Cexpetapuara EBponeiickoro Cosera, Cexperapuara
IHepretudeckoit XapTuu, MexxayHaponHoro JHepre-
THYeCKoro ATeHTCTBa, CoBeTa rocymapcTs banruiickoro
Mmops, CoBeTa MUHICTPOB CeBEPHBIX CTpaH, benapycu,
CroBakuu, EBpOmeifickoro "HBECTUIIMOHHOTO OaHKa,
CeBepHOTro MHBECTUIIMOHHOTO 6aHKa, EBpomeiickoro
6aHKa PeKOHCTPYKIUU U pasBUTHsI, CeBepHOI IPUPOIO-
OXpaHHOM (puHaHCOBOIT Kopropauuu U 'bartuku XXI"
IPUHSUIY y9acTHe B 3aCeAHUU B KadeCTBe Hab/IIoaTe el

3acenanue 6pUIO OPraHU30BAHO IO IPUSBIBY [Ipencenaresns
BACPEK (coTpygHHU4ecTBO B 06/1aCTH 9HEPIeTHKH B
Banrtuiickom pernose), MUHHCTPa TOPTOBIHM U IIPOMBIIII-
nenHoctu OumiaHanu gokrtopa CuHUKKU MEHKspe u
Munuctpa sxoHoMuku JInutssl r-Ha [letpaca YecHsl misa
OLIEHKM Pe3y/IbTaTOB COTPYJHUIECTBA B 0OIACTH 9HEp-
retuku B Pernone Bartuitckoro mopst (PBM) 3a mepuon
2000 - 2002 rT., 06Cy>KIeHHs CIOCOOOB MOATEPIKKU
YCTOMYUBOTO CIIPOCa U MPEJIOKEHUS Ha S9HEPTUIO U
Ia/JIbHENIIeN UHTEerPallui SHEPIeTUYECKUX PHIHKOB, &
TaK>Ke peIIeHUsI BOIIPOCOB COTPYIHUYECTBA B paMKax
BACPEK B 6ynyiem.

Hroru yerseproro CamMmmuTa rocynapcTs banruiickoro
Mops, cocroasuierocs 10 utona 2002 ropa, cBUETEIb-
CTBYIOT O MHOTOO0EIIA0IIeM XapaKTepe Pe3y/IbTaTos,
TOCTUTHYTBIX Ha TeKyliuit MOMeHT B paMkax BACPEK,
KOTOPBIH SIB/ISETCS OMHUM U3 HanOOIee BAKHBIX

MHCTPYMEHTOB II0 BBIIOJHEHHUIO ITporpaMMbl EC
"CeBepHoe usMepeHue'.

Ha cBoem 3acemanuu 20 Host6pst 2002 roga CTOPOHBI
BACPEK noaTBepnnan HamepeHHe IIpOfo/DKaTh U
aKTUBU3UPOBATh CBOE COTPYTHUUYECTBO B Ie/ISAX IasIb-
Heiero pasButus 3¢ GHeKTUBHBIX, IKOHOMUIECKU U
SKOJIOTMYeCKH YUCTBIX 9HepreTUYecKux cucteM B PEM B
COOTBETCTBHUHU C IPUHIIUIIAMH YCTOMYMBOTO Pa3BUTHL.

Croponbt BACPEK paccMoTpenu noCTUTHYThIe Ha
TEKYLLIUI MOMEHT Pe3y/IbTaThl U OPraHU3aIUI0 CBOEH
IesITeTbHOCTH, COTJIACOBAHHbBIE Ha IIPEABIAYIIEH
xoH(peperunnu B Xenscuuku B 1999 roxy. CropoHst
BACPEK npuHsIM K CBeIEHUIO OTYeT, IO OTOBIeHHBIN
Ipymmoit crapmunx no/mkHOCTHBIX tu (TCIJT) mo
corpynHudecTBy B o6mactu sHepretuku (BACPEK) 3a
nepuogp 2000-2002 IT. ¥ 3aABIAIOT:

+ Oprauusanyst BACPEK 6bU1a yupexeHa B COOTBETCTBUU
C pelLIeHUsIMH TIPebIAyIeil KoHbepeHIH MUHICTPOB
aHepreTuku u EBpomnetickort Komuccuu B Xenpcuaku 24
okTs6ps 1999 ropa, mpurdem Ipyrma crapiimx go/mK-
Hoctabix L, (TCIJI) AB/IseTCA OTBETCTBEHHBIM
OpraHOM, KOTOPOMY OKa3bIBaeT COIEICTBHE B paboTe ee
ceKpeTapHar.

* B pamkax I'CIIJI yeTbIpe 1ie/1eBble IPYIIIbI, B KOTOPBIX
TIpefceNaTe/IbCTBYIOT pasauyHble cTpaHbl-wieHbl CI'BM,
U OfIHA CIellMajIbHasA TPYIIIIa TOTOBWIH NPENJIOKEeHUs /IS
T'CIJI, a TakKe BBICTYIa/IM B Ka4eCTBE IIOATOTOBUTEIbHOM
TPYIIBI 71 BHIIOJHEHUA 15 OTHOeNbHBIX 3aJaHUi IO
npoexty BACPEK 2002 nporpammer CUHEPIDKH.

+ Kaxk 65110 perreno B Xenbcuaku B 1999 roxy, Coser
MunucTpoB ceBepHbIX cTpaH U EBpomnetickas Komuccus
SIBJISUTUCH OCHOBHBIMH UCTOYHUKAMU (DUHAHCHPOBAHS
YKa3aHHOM JeSTeIbHOCTHU.

* Kpowme Toro, croponst BACPEK oxasbiBamu nonnepxky



YKa3aHHOM IeSATeIbHOCTU KaK B (PMHAHCOBOM IUIaHe, TaK
1 B3HOCAMH B HaTypaIbHOI hopMme.

* Opranusanus perMoHaJIbHOTO COTPYIHUYECTBA AB/IAETCS
TOJIE3HOM CTPYKTYPOI [Ts1 HaOMIOMEHNUS 3a 9HEPTeTH-
YECKOM MOIMTUKON U €€ Pa3BUTUEM B IIEPUOJL, PE3KUX
M3MEHEeHMIT Ha 9HEPreTUYEeCKUX PbIHKaX BO BpeMs PocTa
B3aMMHOH 3aBUCUMOCTU cTpaH PBM B oTHOIIeHNN
mocraBok aHeprun. BACPEK cosnan addexTuBHy0
CTPYKTYPY KOHTAaKTOB MEXIy IIPaBUTE/IbCTBAMM, €10~
BBIMM Kpyramu u EBpometickoit Komuccueit B sHepretu-
TecKoit cdepe.

* Jlynd co3paHus IPOYHOM OCHOBBI YIy4IlIeHHs] pAMOYHBIX
YC/IOBUI MHBECTUIIUN U 9HEPreTUYECKON TOPrOBIU
TOTPe6YIOTCS MaIbHEHIINI OOIIHIT AaHAIN3 U [TOATOTO-
BUTE/IbHAS Pab0Ta B OTHOILIEHUH IIPOIECCOB Pa3BUTHS
pszia 9HEpreTUYeCKUX PhIHKOB.

Croponsl BACPEK noaTsepanmi, 4To IpeqpUHAThIE
IeMICTBUS OTPAXKAIOT IPOdECCHOHATbHOE H TBOPYECKOE
B3aMMOJIEIICTBUE MEXAY BIACTAMHU, OPTaHaMU yIIPaB/IeHUS,
OpraHU3alMAMH U UTPOKAMHU Ha 9HEPTETUYECKOM PhIHKE
peruoHa. BayxHO 0cO3HaBaTh, YTO [T 3TOTO COTPYIHH-
YecTBa C/IEAYeT JOCTUraTh IOITAIIHO.

Cropoust BACPEK 0co60 0TMeTHIH, 4TO 9HEPreTHKa
ABJIAETCA CYILIECTBEHHOM COCTaBHOM YaCThIO 9KOHOMMU-
YEeCKOTO Pa3BUTHS U OIATOCOCTOSIHUA TI0G0IT CTPAHBI,
KOTOPOI HEOOXOAMMBI HafIeXKHBIE, IOCTYITHbIE 1 9KOJIO-
IMYeCKU YUCTble UCTOYHUKU 3Hepruu. Croponsl BACPEK
MIOYEPKHY/IU 3HaYeHHEe 9KOHOMUYECKUX U 9KOTTOTUIECKUX
IIPEUMYILECTB TAKOTO COTPYIHUYECTBA B 06/1aCTH SHEp-
TeTHKH, a TAKXKE TO, YTO PAsTU4Hsl B GaJaHCaX MOCTABOK U
CTPYKTYP 9HEPrOHOCHTe/IEi 0OPasyIOT IPEBOCXONHYIO
OCHOBY JIaJIbHEHIIIEr0 COTPYIHUYECTBA.

WsmeHeHus Ha sHepreTudeckux ppiHkax EC u rpapyiee
pacuupenue EC okaXyT Bo3fiefiCTBHE Ha 9HEPTeTUYECKYIO
TOPrOB/IIO B OYAYILIeM U CO3IALYT HOBBIE BOSMOXXHOCTH U
BBI3OBBI JI/Ifl 9HEPTeTUKU pernoHa. CiiefyeT THIATe/IbHO
M3Y4YHUTb ¥ HAUTH ONTUMAaJIbHOE IIPUMeHeHNe HOBBIM
PBIHOYHBIM YCIOBUAM U CTPYKTYpPaM.

OnHOBpPEMEHHO C II00AIBHBIMU U PETHOHAIbHBIMU
COOBITUSMH ITPOUCXOMIST 3HAYNTEILHbIE H3MEHEeHHs Ha
9HepPreTHYeCKHX PHIHKAX PErMoHa. BakHO, 4TO6BI co3a-
BJIMCh YCTOIYMBBIE M PABHBIE YCIOBUS ISl YIACTHUKOB
PBIHKA. 3ajiadeil IPaBUTEIbCTB U OPTAHOB YIIPABICHUS
SIB/ISIETCS pa3paboTKa U, B CIydae HeOOXOIUMOCTH,
rapMOHM3AIIMs 3aKOHOIATENbCTBA, AIMUHNUCTPATHBHOM
NPAKTHKH ¥ PAMOYHBIX YCTIOBHIA C T€M, YTOOBI 0G/IETYNTh
3 dexTUBHBIN 0OMEH, HCIIOIH30BaHIEe 1 IPOU3BOACTBO
9HEpTHH.

Crenmyet (popMHpPOBAaTh paMOYHbBIE YCIOBUS IS OIITHMU-
3auny QYHKIMOHUPOBAHMS PHIHKOB M TOProByu. Poib
KOMITaHUI 3aKII0UAETCS — JIaKe B YOIOBUSX PE3KUX TIepe-
MeH — B UCIIO/Ib30BaHUU BO3MOXKHOCTEN /ISl TOPTOBJIN,
MHBECTUPOBAHUHU U HAPAIIUBAHUYM MOIIIHOCTEN U TEXHO-
JIOTHIA, @ TAK)Ke Pa3paboTKe CUCTEM U 0ObETUHEHMIT
MEXIYHapOJHOTO coTpyaHudecTBa. Ob1as 3agada
KOMITaHUIl U TIPABUTEIBCTB COCTOUT B CO3MAHUM TIPABUIL U
MOJIOKEHUIA, TPUPONOOXPAHHBIX CTAHIAPTOB, & TAKXKE
MexaHU3MOB 3(PHEKTUBHOCTU U B3aUMOMENCTBUSI, UTO
SIBJIIETCSI HEOOXOMUMBIM TpeGOBaHMEM /ISl THOKO U

3¢ dexTUBHOI TTepenadu SHEPTHH.

Croponst BACPEK nopdepkuBaroT HeOOXOTUMOCTD yIaCTH
TOCyIapCTB B CONEHUCTBUU MHTETPALIUU PHIHKOB S9HEPTHH B
PBM, cHIDKeHUY BO3[IEHCTBUSA IIOCTAaBOK 9HEPIrOHOCUTE/IeH
Ha OKPY>KAIOIIIYIO CPELy U TeM CaMbIM 00/Ier4eHUN UCIIONb-
30BaHMUsA IIOTEHIINA/IA PETHOHA B BOIIPOCE Y/IyUIIIeHUS CO-
CTOSIHUSL OKPY>KatoIteit cpernpl. [jist Hanbonee addexTus-
HOTO PeIleHusT KaK PerMOHaIbHBIX, TAaK ¥ TIOOATbHBIX
mpo6ieM HEOOXOMUMO PacCMATPUBATD BCE KIIOUEBBIE
BOIIPOCHI C peTHOHA/IbHOM No3unuu. C 3ToM LIeIbio
BACPEK 6yzmet, IOMUMO IIPOYEro, COIIACOBAHHO U
KOMIUIEKCHO IIPOJIO/DKATh PaboTy ¢ 9HEPreTHIECKOI YaCThIO
"BanTuku XXI".

Mer1, Munuctpst suepretuxku CI'BM u Esponetickas

Kommuccus mpusHaem

- HeoOXOZUMOCTb BHUMAHHUsI K BOIIPOCY HaI@KXHOCTH
IIOCTABOK B IIpefie/iaX PerHoHa B OyaylieM;

11
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— HeOoOXOIMMOCTD BK/IA[bIBATh 3HAYNUTE/IbHbIE MHBECTULIMHU
B HOBYIO HHPACTPYKTYPY IO Iepenade IHEPTHH B LIEAX
MHTErPalluy OTHE/IbHBIX ['a30BOTO U 3JIEKTPOIHEPTeTH-
YECKOTO PHIHKOB B PETMOHE ¥ OTMETUTh Ba)KHbIE HHHUIIHA-
THUBBI B 9TOM CEKTOPE, TaKHe KaK banTuiickoe sHepreTu-
YecKoe KOJIblLIO, TpHopHUTeTHBIE TpoekThl TEH, a Taxoke
npoexTel EC, mpencrapsioliyie B3aMHBIN UHTEpecC.
Bosee TOTO, BaXKHO, YTOOBI IPABOBBIE TIPENE/IBI B
HaJUISKAIIUX CTy4asx MO3BOJLUIM OllepaTopaM Iepe-
matotueit cuctemsl (OIIC) cosmaBaTh COOTBETCTBYIOLINE
douppt w5t 0becrevuenys pasBUTHSA HOBOH HHGPPACTPYK-
TYpPBI Ilepefady 9HEPTUU B PETHOHE;

— HeOOXOIMMOCTDb aKTHBHOI PabOThI B COOTBETCTBYIOIIINX
nonpasaenenusx CI'BM u Xenbcunackort Komuccun
(XEJIKOM) B 11e/1s1X pa3pabOTKH HATEKHBIX U 6€30MaCHBIX
CHCTeM TPaHCIOPTHPOBKU 9HEPTOHOCHUTENEN B PETHOHE
BanTuiickoro Mopsi B yCIOBUAX aKTUBU3AIIUH TOPTOB/IN
9HEPrOHOCHTE/ISIMU U B 11€/ISIX OTPaHIYIEHNsI OIIACHOCTEI 1
He6/IaronpHsATHOTO BO3MIEHCTBIS Ha OKPYIKAIOIIIYIO CPENY,
9TO OBUIO TIPEIJIOKEHO Ha KOH(PEPEHIINH MUHUCTPOB TI0
"Hame)KHOCTH TOCTaBOK 9HEPTOHOCUTENIEN B PETHOHE
banruiickoro mopst B cBeTe paciipenust EBpomnetickoro
coro3a" B Berrcowice, JlatBust, 27 centsiopst 2002 r;

— B@XHOCTD IPOYHBIX, IPO3PAYHBIX U He IUCKPUMUHA-
[MOHHBIX HOPMaTHBHO-IIPABOBBIX OCHOB, OTHOCSIIIIUXCS
K MHBECTHIIMSM B HOBbIE [IPOM3BOJCTBEHHBIE U IIEpe-
JAIOIIIMe MOLITHOCTH U 9HEPTeTHIECKYIO TOPTOBIIIO.
BaxkHO, YTOOBI B HAIIEKALMX CIyIasx ObUIH yaneHbl
6apbepbr;

- HEOOXOMUMOCTD COKPAIIEHHUST CPOKOB COTIACOBAHMS
BJIACTSAIMH B Te€X CIy4asx, Ie 3TO YMeCTHO, CO3TaHUA
HOBBIX IIPOU3BOJCTBEHHBIX MOIITHOCTEN;

- YTO HAYYHO-MCC/IENOBATENbCKIE PabOTHI B 00/IACTH
9HEPreTHIECKHUX TEXHOIOTHIT BECbMa CYIIIeCTBEHHBI 1151
JOCTHOKEHNS 9HEPTeTHYECKOI HaIe)XHOCTH, 3alI[UThI
OKPY>KaIoLI[el Cpefibl 1 9KOHOMUYEeCKOro pocta. Cremyer
OCYIIECTBIIITH MOIJIEPXKKY HOITOCPOIHBIM HAYYHO-

HCCIENOBaTeIbCKUM PAb0TaM | IIOOIIPSATH YYaCTHE B HUX
kommanwuit. Oco60 momuepKuBaeTcst HeOOXOMMMOCTD
AKTHUBH3ALMH COTPYIHUYECTBA MEX/Y HayIHO-HCCIIEN0-
BaTe/IbCKUMU YIPEKIEHUAMU PETUOHA;

HeoOXOIMMOCTD TIOMIEP)KKH BHEPEHHSI M HCIIOIB30-
BaHUsI BO30OHOB/IAEMBIX HCTOYHHKOB 9HEPTHH U IPYTHUX
9KOJIOTMYECKH TPUEM/IEMBIX BUJIOB TOIUIMBA, YTO TAK)Ke
sIB/IsETCS 9(PHEKTUBHBIM CPENCTBOM TUBEPCHDUKAIIM
HCTOYHUKOB SHEPTHH C LE/IbIO YCH/IEHHUSI HaI&KHOCTH
IIOCTABOK ¥ CHIDKEHUsI yiiepOa OKpy KaloLelt cperie;

4yt0o B PBM nmeeTcs sHaYUTE/TbHBIN ITIOTEHIIHAI [IJIS
peHTabenbHBIX HHBECTUIUI B IPOU3BOCTBO U UCIIOMb-
30BaHMe BO30OHOB/IsSIEMBIX HCTOYHUKOB 9HEPIUU U
9HeproaHeKTHBHOCTB;

YTO B IIe/ISIX YCHIEHHUS (PUHAHCHPOBAHMS HEGOIBIIINX
MHBECTULINI B 9HEProddPeKTUBHOCTD U UCIIOIH30BAHHE
BO30GHOB/ISIEMBIX HCTOYHUKOB SHEPTUH CIEAYeT pac-
CMOTPETb BOBMOXKHOCTH (PHHAHCHPOBAHNUS Yepe3
IMpuponooxparnoe ToBapUILECTBO IPOrPaMMbI
"CesepHoe Mamepenne";

9TO 9HEProaGHeKTUBHOCTH CIOCOOCTBYET 1e/ISIM
HaJI&KHOCTHU ITOCTABOK, OTPaHNYEHHOMY HETATUBHOMY
BO3JEMCTBUIO Ha OKPY>KAIOIIYIO CPely U BBIIIOTHEHHUIO
06s13aTe/IbCTB 10 KHOTCKOMY TIPOTOKOY, M UTO OHA
IOJDKHA OBITH HEOTHEMJIEMOI YaCThIO 9HEPTeTUYECKON
IIOJIMTUKU Ha BCEX YPOBHAX;

YTO C/IeflyeT MOOIIPSTh MeXIYHAPOIHBIN 00MeH HHDOP-
Malyei 1 COTPYIHIIECTBO B OOIACTH COINEMCTBISI HOBBIM
crioco6am pasBUTHUSA HEProdPHEKTUBHOCTH, & TAKXKE
KOHTPOJIb U OLIEHKY COOBITHIT B HALIMOHAIbHOM M MEX-
JlyHApOJHOM MaciiTabe, OTMeYast IIPH 9TOM BaXKHOCTh
HAI[OHA/IbHOJ IIOJINTHUKY, CTPATETHU U AESITEbHOCTH;

HeoOXOIUMOCTD JJaTbHEHIIIET0 COTPYAHUIECTBA B
o6macTu 9HeproddPeKTUBHOCTH HA PETHOHAIBHOM,
HAI[MOHAJIbHOM ¥ €BPOIIEHCKOM YPOBHE JUIS IPOPA6OTKH



IEeNCTBUI, MEPOIIPUATHUN U HapalllMBaHUA IIOTEHIIUAIIA, a
TaKxoke n36eXXaHMs HeHY>KHOTO TyOIHPOBaHUS ITOMN
paboTsr;

- 4TO 06pa3oBaHMe MEXIYHAPOLHOTO PHIHKA 3€/I€HBIX
cepTU(hUKATOB MOXKET OBITH IIPUEM/IEMBIM CIIOCOO0M
COTENCTBUS paspaboTKe BO30OHOB/ISIEMBIX HCTOUHIKOB
9HEpTHH;

- B)XHOCTb 00jIee aKTUBHOTO COTPYAHHYECTBA MEXIY
CHCTeMHBIMU orepatopamu B PBM u noguepkusaem
3HaueHHUe PasTPaHUYeHHUS JeATeIbHOCTU OIePaTOPOB
IepefaloIINX U PacIIpelie/TUTeNbHBIX CHCTEM OT
IIPOMBIIUIEHHOTO ITPOU3BONCTBA, TOPTOBJIH U IIOCTaBOK
3/IeKTPOIHEPTHH;

- Ba)XHOCTb BKMo4YeHus CeBepo-3aIafiHOrO peruoHa
Poccuu u Kanmuaunrpanckoit obmactu Poccun B mporgecc
MHTErpaIuy 1 THbepaIn3ani 9HePreTHIeCKUX PhIHKOB
BOKpYr PBM. YkazaHHbIi HHTErpallMOHHbII IIPOIiecC
TO/DKEH pacCMaTpHUBATHCA BKyIIE C IPOLIECCOM
IHepreTuyeckoit Xaptuu, snepropuanora EC-Poccus u
ITnanom meiictsun EC no CeBepHOMY U3MEPEHUIO.

BosBpattjasce K HallleMy o0IeMy MHEHHUIO, BBIPKCHHOMY
Ha Kondepennnn MUHUCTPOB 3HEPreTUKY B Xe/TbCHHKH B
1999 r., o ToM, UTO:

Heo0x00UMO NPOOOIHCUMD OANbHENULYI0 PABOINY, UCX00ST U3
NPUHSMUS peuieHust no co30anuio 6 pecuote barmuiickoeo
MODST UCHBIMAMENBHO20 NONULOHA OTIST OCYU4eCTNBICHUST
MeNOYHAPOOHO20 COMPYOHUUECINBA 8 UCNONb308AHUU
MexaHuzmos eubkocmu”

u oT™edast, 4To Ha Cammute B CankT-IlerepOypre B nioHe
2002 r. rnaBel paBUTebCTB CoBeTa TOCyapcTB
banruitckoro Mops 3asgBUIN O TOM, YTO:

»
ce0yem BbINONHUMD 340ady NpespaujeHust peetoHa

Banmutickozo mops 6 ucnvimarmenvHolli HOIULOH

MexaHusmos eubxocmu coenacto Kuomcxomy npomoxony”,

Mmbl, cropoHsl BACPEK
- npusemcmeyem CylLIECTBEHHBIN IIPOTPECC, TOCTUTHYTHIN B

OCYIIEeCTBICHUN COIJIAIIIEHHS O ITOIUTOHe I
HCIBITAHUSA MEXaHN3MOB KMOTCKOro IIpoTOKO/Ia, KOTOpOe
TIOJIyYU/IO IIMPOKOe IIpHU3HAHNE B HAIIIMX CTPAHAX, &
Taoke yupexxaenue ®ouna Ilommrona, 06a 13 KOTOPHIX
HA4YHYT OecTBOBaTh B 2003 r.;

npusxaem, 9to obpasoBanue [1omUroHa s UCIIBITAHUS

MexaHu3MOB KHOTCKOro IpoTOKO/Ia, a TAK)Ke Ies Te/b- 13
HOCTb B 3TO¥ 06/1aCTH B OymyIiieM CO3MACT Ha PaHHeH

CTaIuH HEOOXOMUMBIHN BKJIAM I/IsI IEMOHCTPAIIH

BO3MO>KHOCTEH I10 IIPOEKTaM COBMECTHOTO OCYIIIEeCT-

BiieHnsa B PBM c 1ies1b1o comeiicTBUA HAKOIUIEHUIO

MTOTeHIINAIA ¥ YCWIEHHUS OOIIero MOHNMaHKsI Mexa-

HH13MOB KHOTCKOTO ITPOTOKOJIA, MX OCYILIECTBICHUS U

TIpUMEHEHUS;

npusHaem O4€BUIHBINA pErMOHa/IbHBIN ITIOTEHIIUAJI B
obpaszoBannu I[lomMroHa [Is UCIIBITAHUS MEXaHU3MOB
Kunotckoro mpoToxosa, moguepKruBaeM 3HaueHUe
MOBBIIICHUA B3aUMOIEUCTBUA C Y4aCTHUKAMU SHEP-
TeTHYECKO Cephl U CIUTAEM, YTO MEKIYHAPOIHOE
COTPYIHMYECTBO Yepe3 MOCPEeICTBO MEXaHU3MOB
COBMECTHOT'O OCYILIECTBJICHUS ABJIAETCSA IIPEBOCXOIHBIM
CPEICTBOM IOCTIYKEHUsI PEHTA0€TbHOTO COKPAIIEHUS
BBIOPOCOB.

Hcxomnst U3 3TUX COOOPasKeHUIT, MBI
- npuHsaau peuterue 06pasoBarb [10JUIOH I UCIIBITAHUSA

MexaHu3aMmoB Knotckoro nporokorna B PEM B nensx:

* HAKOIUICHU [TOTEHIIMAIA M 3HAHUIL /ISl UCIIO/Ib30BAHMUSA
MeXaHM3MOB COBMeCTHOTO ocyiectBirenus (CO)
cormacHo KHOTCKOMY IIPOTOKOJTY ¥ CIIOCOOCTBOBAHUS
peayn3aIy BHICOKOKaYeCTBEHHBIX IPOEKTOB I10
COKPAIIIEHUIO BEIOPOCOB B 00/IACTH 9HEPTETHKH;

* PpaspaboTKu Cr1oco60B U MPOIEAYP B COOTBETCTBHUHU C
IIpaBWIAMU M OCHOBHBIMHU IOIOXKeHUAMHU KioTckoro
IIPOTOKO/A;

* COTPYQHMYECTBA B IIPEOJOICHUN AfMUHUCTPATHBHBIX U
(prHAHCOBBIX 6apPbEPOB U CHIDKEHUS OMEPAITHOHHBIX



n3nepyKeK, 0CO6EHHO B OTHOIIEHUH MaJIbIX IIPOEKTOB
CO;

* COCOOCTBOBAHMUST COOTBETCTBYIOIINMU CPENCTBAMU
06pa3oBaHuUI0, 06eCIIeYeHNIO BbIOAUH U TIEPEIUCTIEHUIO
KPEIUTOB I10 ITAPHUKOBBIM I'a3aM, OTHOCAIIIUXCA K
npoextaM CO WiIn HaKOIUIEHHBIX B MX PaMKaXx, a TaKXkKe
PaHHE! peaM3aluy IPOEKTOB U MIPEUIOKEHUS KPEIr-
TOB Ha COKpallleHre BEIOpOCoB B repuop 10 2008 T.

Mpi, croponst BACPEK;:

- npuenauiaem CTOPOHBI, 3aMHTEpecOoBaHHbIE B KnoTckoM
MIPOTOKOJIE, IPUHSITH y9acTHe B PYHKIIMOHUPOBAHUN
ITomrona;

3as6/151em, 9TO B JeATE/IbHOCTH B paMKax [Tonmurona s
ucnelTanus Kuorckux mexanusMoB B PEM crenmyer
MIPUHUMATH yIacTre (GU3NIECKUM U I0PUINIECKIM
mam, 0cobeHHo B ctpaHax PBM, a Takxe cienyet
Croco6CTBOBATH [IEIOBBIM U IIPOMBIIIUIEHHBIM KPYTaM,
9HEPreTHYECKUM MPENIPUATHAM, PUHAHCOBBIM
MHCTHTYTaM, PETHOHA/IbHBIM ¥ MECTHBIM BJIACTSIM B
OCYILIECTB/ICHUU aKTUBHOM JIEATE/IbHOCTH B paMKax
ITomrona;

nopyuaem Ipymie cTapIyx qO/DKHOCTHBIX JIHI]
OIIEPATUBHO 3aKOHYUTH ITOATOTOBUTEIBHYIO PA6OTY K
anpemo 2003 1;

MIPUHUMAEM Ha Cebs1 KaK IIpeCTaBUTe el TPABUTENTBCTB
006s13aTe/IbCTBA MIPEAIPUHATH BCE BO3MOXKHBIE YCHITUS K
Hanbosee pe3yTbTaTUBHOMY OKOHYAHHIO TEKYIIEH
PpaboThI ¥ IIPaBOBBIX MPOLEAYP, HEOOXOTUMBIX B HAIIINX
CTpaHax, CIIOCOOCTBYs TeM CaMbIM BBOMY B [IEHCTBHUE
ITonurona mis ucmeiTaHus MexaHu3MoB Kuorckoro
IIPOTOKOJIA KaK MOKHO paHee B 2003 1.

DuHAHCHPOBAaHHE COTPYIHUYECTBA B 00/1ACTH SHEPTETHKU B
banTuitckoM pernoHe ciefyeT OCYIIeCTB/ATh HOCPEICTBOM
DO6POBO/IBHBIX B3HOCOB OT Beex cropoH BACPEK. Buny
toro, uto BACPEK siBisieTcst BaXXHBIM (PaKTOPOM

peanusanuu paboThl B 06/1aCTH S9HEPTETUKU B PAMKaX
ITnana pefictsuit EC no CeBepHOMY U3MepEHUIO,
11e/1eCO06PAa3HO UCII0Ib30BATh BO3SMOXXHOCTH MOJa4N
3as1BOK Ha (PMHAHCHPOBAHUE CO CTOPOHBI
COOTBETCTBYIOIIMX ITporpamm EC.

Croponst BACPEK npusercTtByioT coobierre CoBeta
Munucrpos CeBepHBIX CTPaH O €ro BK/Iafie B
(uHaHCHpOBaHUE COTPYIHUIECTBO B 00/IACTU SHEPTETUKU B
PBM B crenyrortiem pabouem meprone 2003-2005 rr.

Haxowner, croponst BACPEK, Bo3Bparttiasce K 3asiBJIeHUIO
yeTrBepToro Cammura Coseta rocynapcts banruiickoro
Mops, coctoaBuIeroca 10 utonsa 2002 r., cOIVIaCHO KOTOPOMY
MuHUCTPOB 9HEPTeTUKH NPU3BAIM aKTUBU3UPOBATh
YCHINSA IO MHTETPalluM HallMOHa/IbHBIX 9HEPTeTUYECKUX
CHCTEM ITOCPEICTBOM PaspabOTKHU U COIIACOBAHMS TIOIH-
THYECKOU JIMHUY, a Takoke K [Imany pefictBuit mo Cesep-
HOMY U3MepeHHUIo Ha repuop 2000-2003 rr., mpUHATOMY Ha
Cammure B Deitpe, mpuBeTCcTBYs nopydenue JIrokceMbypc-
Koro 3acemanus EBpomnerickoit KoMuccun nogroToBuTh
HoBoOe npenjiokenre K Ilnany neitcTBuii mo CeBepHOMY
usMepeHuIo Ha nepuon 2004-2006 rr.:

— nodmeepousu CBoe TBEPIOe HaMepeHHe MPOIO/DKATh U
AKTHBU3UPOBATh CBOE COTPYIHUYECTBO B 00/IaCTH
9/IEKTPOIHEPreTHKHY, rasa, HI3MEHeHNUs K/IIMara, BO300-
HOBJ/ISIEMBIX HICTOYHUKOB SHEPTUH U 9HEPTroddpdexTus-
HOCTH, YTO IPUSHAET U PEKOMEH/IyeT HaCTOoAII[ee
Kommronuke. OpraHusarisi paboThl IO BBITOTHEHHIO
COITACOBAHHBIX PEKOMEH/IAIINIT, TIOMCK CPECTB (DMHAH-
CHPOBaHHUs1, HEOOXOMMOTO [I/IsI BBIIIOIHEHUS TIOCTAB/ICH-
HBIX 3a/1a4Y, @ TAKXKe obecredeHre HaITexaleil KOOpauHa-
1K PABOTBHI ¢ MEXIYHAPOMHBIMH SHEPTe THIECKUMH
OPraHU3aLUAMH U COOTBETCTBYIOIIAs OTYETHOCTD
Bosnaratorcs Ha [CIJL.

Croponsl BACPEK npoBenyT cBoe cirefyoliiee 3acefaHue,
KOrma 3To 6ymeT HeoOXomuMo, HO He mosnHee 2005 roma.
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1 Mandate and tasks of BASREC GSEO

The first Conference of the Ministers of Energy of the
Member States of the Council of the Baltic Sea States
(CBSS) (Stavanger 1.12.1998) defined the goal of the
energy co-operation of the Baltic Sea region: effective,
economically and environmentally sound and more inte-
grated energy systems in the region.

The second Conference of the Ministers of Energy of the
Member States of the Council of the Baltic Sea States
(CBSS) made the decision on establishing Baltic Sea
Region Energy Co-operation, BASREC. They also
declared that the Group of Senior Energy Officials,
GSEO, was to steer the co-operation:

GSEQ shall, on the basis of the guidelines given by the
Energy Ministers, be responsible to evaluate the recommen-
dations for further work and decide upon priovities and
activities to be followed up, as well as the organisation of
these activities and secure adequate reporting to the Energy
Ministers.

This organisational structure of co-operation in the energy
field will be reviewed no later than by the end of 2002 (3

years).

The ministers decided further that a special energy secre-
tariat service should be set up within the framework of
the CBSS, reporting to the GSEO and that the secretari-
at would be financed by the Nordic Council of Ministers,
the European Commission and, if needed and appropri-
ate, by the CBSS or its member countries,

The ministers and the European Commission identified
the regional electricity and natural gas markets, the cli-
mate change, energy efficiency and use of renewable
energy sources as priority areas in the co-operation. The
European Council of Feira in June 2000 gave BASREC
the task to act in the framework of EU Northern
Dimension Action Plan.

This report to the ministers covers the BASREC activities
during the period from the Ministerial Conference in
Helsinki in October 1999 to the Ministerial Conference
in Vilnius in November 2002.



2 Processes and activities influencing the energy
markets in the Baltic Sea Region
The changes in the political framework conditions at the
beginning of the 1990’s and the upcoming EU enlarge-
ment have provided new possibilities for the energy sector
in the region. The measures based on the Kyoto Protocol
will also influence profoundly the energy sector in the
region. The challenge for energy policy decision-makers,
administrations and energy sector actors is how to take in
the best way avail of the new possibilities and meet the
challenges facing the political decision makers, administra-

tions in the countries and energy sector companies.

The growth of the demand for primary energy was quite
slow in the region during the reporting period. A longer-
term outlook steered the discussions, plans and decisions.
Most BSR countries are expecting the need for energy

import to grow.

The current energy infrastructure seems to be able to
support the regional development in the short run. Some
additional electricity production and energy transmission
capacity will, however, be needed in the near future. The
preparations for decision-making on many major infra-
structure investments have been started. In the oil trans-

port sector, investment activity has been considerable.

The joint study “Gas and Electricity in the Baltic Sea
Region” of BALTREL and Baltic Gas, supported by the
EU TEN programme, gives extensive market informa-
tion and an analysis of several scenarios for the future of
the gas and electricity markets. The numerous conclu-
sions and recommendations included in the report give

an impetus to the continuation of the dialogue between

the industry and the governments of the CBSS member

countries.

The intensive work on legislative and regulatory amend-
ments towards more open markets and restructuring of
the industry to meet the new framework conditions char-
acterised the development in the energy field during the
reporting period.

Many decisions were made and substantial preparatory
work was done in view of new directives, regulations and
programmes within the EU to develop a long-term, and
sustainable approach to energy supply and demand: a
new electricity and gas market directive, regulation on
conditions of access to the network, a directive concern-
ing the use of renewable energy sources in power produc-
tion, the Green Paper on energy supply, proposals for
directives on energy performance of buildings, combined
heat and power production, biofuels, and on improve-
ment of the security of oil and gas supply. Other impor-
tant documents are the Communication on the
European energy infrastructure, incl. new TEN Guide-
lines of the European Commission, the proposal for
“Intelligent Energy Europe” Programme, and the 6
RTD Framework Programme. All of these influence the
work of the energy authorities and market actors, also
giving additional tasks to regional energy co-operation.

The implementation of the EU gas and electricity mar-
ket directives was a central task of the EU and EEA
member States. The electricity and gas market directives
influence the energy trade of all EU and EEA member
countries and member candidate countries with each

other and with Russia. All the accession countries to the
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EU in the Baltic Sea region reached the point of fulfilling
the accession criteria concerning energy issues. The
process of a step-by-step deregulation was going on and
the markets were both implementing and preparing for
the implementation of the respective EU directives.

The changes that took and are taking place in the frame-
work conditions in the energy market imply rearrange-
ments in the energy industry, aiming at improvements in
the competitive situation and at a better capacity to meet
the environmental requirements. Restructuring is also
leading to changes in ownership (public/private), growing
company size through acquisitions and mergers, and
strategic alliances. One aspect of the restructuring process
is unbundling of the function of the Transmission System
Operator from the main utilities. The influences extend
both to the supply side of the market and to the demand
side.

Market actors emphasise the importance of a dialogue
with the governments and the need for clear political
aims in the energy issues, with stable, fair and consistent
framework conditions for smooth completion of the

transition to open markets.

The role of the Kyoto Protocol in the development

The EU ratified the Kyoto Protocol. All BSR countries
signed and have ratified it or are in the process of doing
so in the near future. The Ministers of Energy of the
Baltic Sea Region at the conference on the co-operation
in the Baltic Sea region in Helsinki in 1999 recommend-
ed that further work should be done with a view to make
a decision on a Baltic Sea region testing ground for inter-
national co-operation in the use of flexible mechanisms.

In accordance to that the Nordic Energy Ministers decid-

ed in June 2002 to establish a Testing Ground Facility.
This is one of the necessary prerequisites for starting the
implementation of Joint Implementation projects in the

region.

Also national policy actions to fulfil the climate policy
obligations will influence the development of the energy
markets. The countries may adjust their energy policy
strategies accordingly by new regulations and rules and
financial actions that push the market actors to shift away
from coal, to increase the use of natural gas and renew-
able energy sources, and to give more weight to energy
efficiency improvements. The major change in the pri-
mary energy outlook of the BSR countries involves a clear
increase in the share of gas and renewables in satisfying
the growing energy demand already in the short term.

Energy efficiency and renewable energy sources

All CBSS countries of the region had programmes for the
promotion of energy efficiency and the use of renewable
energy sources. Public support is needed to reach the pro-
gramme goals. Shortage of funds is a barrier to the target-
ed development in many cases. Development and adop-
tion of new technologies is going on.

Many CBSS countries are traditionally strong in district
heating and combined heat and power production. In
some parts of the region the needs for renovation and
new construction are huge, in other parts investments
needed develop more evenly. Some distortion and ineffi-
ciency of the markets are reflected by the fact that due to
insufficient steering district heating is in some cases
replaced with various individual heating modes.



The dominating renewable fuel in the region is wood in
its various forms. The use of wood has a big growth
potential both in heating plants and in combined heat
and power production. Sufficient implementation of
actions in these fields calls for extensive capacity building
among the actors involved on all levels.

EU-Russia energy dialogue

The energy dialogue between the EU and Russia was
started in 2000 and covers areas of interest of the co-
operation in the Baltic Sea region. The main regional
interest is in the topic of energy investments and in
financing of them, this being a crucial factor from the
security of supply point of view, and the main principles
and the development of the energy trade between Russia
and the EU Member States. The BASREC member
countries have extensive possibilities to act as active part-
ners in energy efficiency projects, in the use of renewable
energy sources and in energy technology.

Northern Dimension Action Plan

The first Northern Dimension Action Plan of the EU
was approved in 2000 in Feira, Portugal. Energy issues
make a heavy element in the Plan. The Action Plan
points out the BSR as a potentially important dimension
for the EU as a source of gas and as a transit region for
gas and oil. Special attention is paid in the Plan to the
investment conditions in new infrastructure and to the
possible public financial support to the investments.
BASREC was given the role of a partner in the energy
sector activities of the EU ND Action Plan. The imple-
mentation of the Action Plan has the potential of deep-
ening the integration of Russian and especially northwest
Russian energy sector with the rest of the Region.

3 General BASREC activities

GSEO exercised its steering function of BASREC activi-
ties at 14 meetings during the reporting period. The
chairmanship rotated following that of the CBSS:
Norway in 2000, Germany in 2000-01, Russia 2001-02,
and Finland in 2002.

At the beginning of 2000 GSEO established a Work
Programme and set up ad-hoc groups in the priority
areas specified in the Helsinki Communiqué: gas and
electricity markets, energy efficiency and climate change.

GSEO steered the activities of the ad-hoc groups
through the approval of the groups’ work plans and
followed up the implementation through reports from
the groups.

GSEO held topical meetings inviting representatives of
industry, the European Commission, the Energy Charter
Secretariat, and the International Energy Agency to give

presentations and participate in discussions.

GSEO made initiatives and took special actions in the
process of integrating the Baltic 21 energy sector activ-
ities into the BASREC work.

GSEO chairmen participated in meetings of CSO
informing about BASREC activities as called for in the
Helsinki Communiqué.

The BASREC Secretariat carried out GSEO decisions
and gave secretarial support to the ad-hoc groups.

The Secretariat maintained the information platform as a
part of the Internet home pages of CBSS.
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The conference “Energy — the Key to the New
Millennium” was a joint event of BASREC and its inter-
est groups in June 2001 and was organised in a close co-
operation with the Swedish EU Presidency. The presenta-
tions of the representatives of energy authorities, gas and
power industry, financial institutes, and international or-
ganisations highlighted the status and outlook of the
energy markets in the region.

Members of GSEO and the ad-hoc groups as well as
the secretariat visited events organised by the industry
(BALTREL, Baltic Gas), other international energy
organisations, and NGOs giving presentations and dis-
seminating information of BASREC’s activities. The
energy sector activities of Baltic 21 energy were an inte-
grated part of BASREC work. In this respect the work
concerning energy indicators, bio-energy and energy effi-
ciency and CHP were especially in focus.

4 Activities of the ad-hoc groups and task force
GSEO decided to set up ad-hoc groups in the four prior-
ity areas: electricity markets, natural gas markets, climate
change, and energy efficiency. In addition, a joint task
force on the bioenergy was established in co-operation
with the Nordic Council of Ministers. Co-operation in
the priority areas with groups under the Nordic Council
of Ministers has been fruitful.

4.1 Electricity markets

The Helsinki Communiqué calls for co-operative
actions to support the step-by-step approach to har-
monised framework conditions and a fully integrated
electricity market.

GSEO gave the task to the BASREC ad-hoc Group on
Electricity Markets, co-chaired by Norway and Estonia,
to consider in its activities the development of common
rules of reciprocity, tariff principles, market mechanisms,
role of independent system operators, harmonisation of
technical standards and the environmental framework.
These measures would contribute to the removal of barri-
ers to the necessary and large infrastructure investments
and to making the industry interested in investing.

The ad-hoc Group on Electricity Markets addressed these
topics in several ways. The Group had 9 regular meet-
ings, two joint meetings with representatives of BAL-
TREL and 5 seminars or workshops during the reporting
period.

The main topics at the meetings were harmonisation of
the power market, follow-up of the proposed changes
in the EU-directives and the TEN Guidelines, the role
of Transmission System Operators, and the use of
renewable energy sources in power production and
input to the ministerial meeting.

At the seminars the following topics were presented and
discussed: harmonisation of the BSR electricity mar-
kets, Regulators and Transmission System Operators
in the Baltic electricity market, the EU-directive on
the promotion of electricity from renewable energy
sources, and renewable energy certificates.

The seminars shed some light on the status and progress
of the market liberalisation process in the countries of the
region and on the introduction of regulations and meas-
ures pertaining to the use of renewable energy sources in

the power market. Invited guests and specialists repre-



senting the EU Commission, authorities and the industry
participated in the seminar.

The NCM study “Harmonisation of the electricity markets
around the Baltic Sea”looks into the need for equal con-
ditions in connection with an integration of electricity
markets around the Baltic Sea. This study has been a
basis for further discussions in the ad hoc Group.

The Group arranged two joint meetings with represen-
tatives of the regional power industry. In these meetings
BALTREL reported in “Gas and Electricity in the Baltic
Sea Region” of its joint work with Baltic Gas on the
electricity and gas markets in the Region. The conclu-
sions of that work were submitted to the energy author-
ities represented in the BASREC ad-hoc Group on
Electricity Markets for consideration in the improve-
ment of the framework conditions. The conclusions
introduce proposals for removing the major barriers to
the market development and how to meet e.g. the chal-
lenges of future investments in the infrastructure.

The role of the Transmission Systems Operators
(TSOs) was identified as central in the further develop-
ment of the market. Therefore the Group chose the
TSO’s as the topic of a study. The study concludes in
recommendations regarding e.g. the role of Government
in promoting the development, the ownership structure
of TSOs, tariff methodologies, contract duration, stan-
dardisation of procedures and barriers to financing trans-
mission system investments. The conclusions of the study
are used in planning the future activities of BASREC
concerning the electricity markets.

BASREC ad-hoc Group on Electricity Markets represen-

tatives gave presentations at seminars of BALTREL and
the IEA.

In parallel with the rest of the regional activities in this
area the Baltic Council of Ministers Committee of
Energy (BCoM CoE) worked to the direction of opening
of the Common Baltic Electricity Market (CBEM).

4.2 Natural gas markets

The Helsinki Communiqué calls for increased security of
energy supply through more integration of the gas sector
in the region implying stable and sufficiently favourable
framework conditions. The ministers also urged BAS-
REC to develop a dialogue with the industry based on
the EU-financed joint study “Gas and Electricity in the
Baltic Sea Region” of BALTREL and Baltic Gas.

GSEO gave the task to the BASREC ad-hoc Group on
Gas Markets, co-chaired by Germany and Russia, to
carry out activities along the lines of the Communiqué
and to also pay attention to the interoperability condi-
tions in the regions, as well as to take the environmental

perspective into consideration.

The ad-hoc Group on Gas Markets addressed these top-
ics in its 5 regular meetings, in one joint meeting with
representatives of Baltic Gas and BALTREL, and in one
workshop with Baltic Gas during the reporting period.

The main topics at the meetings were the status and
outlook of the gas market in the BASREC countries,
monitoring of the implementation of the EU gas mar-
ket directive and the regulatory aspects concerning the
construction of offshore pipelines.
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The joint meeting as well as the joint workshop with
Baltic Gas were arranged for the dissemination of the
results of the study concerning the interaction between
the future gas and power markets in the Region. The
results show that enhanced exchange of information
between the governments and the industry can help
removing barriers from the way to more integrated natu-

ral gas markets.

As the development of the gas infrastructure in the region
implies installation of new offshore pipelines the ad-hoc
Group had a study made on regulations concerning
laying offshore gas pipelines in the Baltic Sea Region,
including regulations concerning the environmental
impact assessments of such installations. The study
resulted in the identification of barriers hampering the
construction of offshore pipelines: in the regulatory,
institutional, and administrative frameworks and techni-
cal rules. These barriers could be diminished through
increased transparency regarding the harmonisation of
technical rules, regulations, as well as institutional and

administrative procedures.

The ad-hoc Group on Gas Markets contracted a consult-
ant for producing a study concerning the consequences
of the implementation of the EU gas market directive
to give additional background to the discussion on the
gas market outlook. The first draft report gives a review
of the status and consequences on the market, and of the
implementation of the existing gas market directive in
the EU member and accession countries and assesses pre-
liminarily the possible consequences of the foreseeable
developments as regards the gas supplies to the region.

4.3 Climate change

The Helsinki Communiqué calls for further work in view
of making a decision on a Baltic Sea Region Testing
Ground in the use of the flexible mechanisms of the
Kyoto Protocol, for voluntary actions to get some JI proj-
ects started, and for work pertaining to capacity building
to ensure proper implementation of the mechanisms.

GSEO instructed the BASREC ad-hoc Group on
Climate Change, co-chaired by Russia and Sweden, to
prepare a plan for implementation of some AlJ/JI proj-
ects, to involve NIB/NEFCO for possible investment
activities and to take actions in capacity building and
development of common understanding.

The ad-hoc Group on Climate Change had 10 regular
meetings, 6 workshops, and one conference during the
reporting period. The topics of the meetings concentrat-
ed on the main areas in the pursuance of the Testing
Ground target i.c. tools and procedures needed in the
implementation of the Kyoto Protocol: an agreement, a

model contract package, and a Joint Implementation (JI)
Handbook.

Workshop

The first step of the Group in capacity building was a
workshop for relevant representatives of the energy and
environment administrations of the BASREC countries
and representatives of BALTREL on the implementation
of the work plan of the Group, including a framework
agreement, a handbook for baselines, verification, a
NIB/NEFCO ]I Facility, and an emissions trading simu-

lation game.



Emissions and electricity trading simulation game

The ad-hoc Group organised an emissions and electrici-
ty trading simulation game (workshop) in co-operation
with IEA. The BASREC countries and power companies
showed great interest in the game. The main objective
was capacity building of the participants. Some insights
of problems and prospects of emissions trading were also

achieved.

Joint Implementation (JI) Handbook

The ad-hoc Group on Climate Change published a Joint
Implementation (JI) Handbook. The handbooK’s infor-
mation on requirements that have to be fulfilled when
implementing JI projects will play an important role in
improving the knowledge of Joint Implementation
and the capacity to apply that among the stakeholders
in the BSR.

The Group arranged workshops in Archangel, Riga,
Tallinn, Warsaw and Vilnius to introduce the ]I
Handbook to local actors involved in JI projects.

Framework Agreement between governments on a Testing
Ground

The Group prepared a proposal for an agreement for the
Participating Governments to establish a Testing
Ground for the Baltic Sea Region to gain experience of
and facilitate the use of JI under Article 6 and Emissions
Trading (ET) under Article 17 of the Kyoto Protocol and
to implement pilot projects.

The objective of this proposal on further co-operation
was to gain experience, develop methods and procedures,
collaborate in addressing administrative and financial
barriers, ensure the issue and transfer of greenhouse gas

credits, implement projects early and be offered new

financing,

Model Project Agreements for JI-projects

The Group developed a Model Project Agreement that
should serve as a guide to all parties, including private
sector parties in agreeing on the implementation of JI
projects. It specifies in detail such elements as the
responsibilities, procedures, transfer of funds/investment,
liability in case of default, monitoring and verification,
baseline, distribution and transfer of credits, and report-

ing requirements.

Conference on the lesting Ground

The Group organised the BASREC Conference on the
Testing Ground in St. Petersburg in May 2002 with the
purpose of further capacity building, information dis-
semination of the results of the work done for the various
elements in the work plan, and for getting response from
the participants of the conference, which was well attend-
ed with over 150 experts from the energy and environ-
ment administrations and energy companies in the
region.

4.4 Energy efficiency

The Helsinki Communiqué calls for continued regional
co-operation by specifying the priorities among the
numerous options in this area, including combined heat
and power production.

GSEO specified the framework for the activities of ad-
hoc Group on Energy Efficiency, co-chaired by
Denmark and Poland, with the need to investigate the
possibility to develop new financial instruments suited
for energy efficiency projects, to co-ordinate activities
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with other international organisations, to address the
development of CHP, and to map energy efficiency proj-
ects in Northwest Russia, the Baltic States and Poland.

The ad-hoc Group on Energy Efficiency had 9 regular

meetings and arranged 7 seminars or workshops during
the reporting period. The meetings were used for plan-
ning and steering the other activities of the Group.

Due to overlapping interests of several regional or inter-
national energy organisations the issue of co-operation
and avoidance of duplication of work between these
organisations was given a high priority in the work plan.
A study was made for mapping the profiles of relevant
actors. The study concluded in many recommendations
for the improvement of co-operation and cutting the
risk of duplicated use of resources.

The Group arranged a workshop on 23 October 2002

with representatives of other energy organisations (e.g.
IEA, Energy Charter Secretariat, European Commission)
with regional interests for strengthening the exchange of

information and developing ideas for further co-operation.

Financing mechanisms for small energy efficiency projects
Since difficulties of financing have been identified as a
common barrier to realising energy efficiency invest-
ments in the region, the Group chose the financing
mechanisms as one of the priorities in its work plan.
Various financing mechanisms and experiences of their
use were presented and discussed in five workshops that
were arranged in Archangel, Riga, Tallinn, Vilnius, and
Warsaw. These workshops were organised back-to back
with the ad-hoc Group on Climate Change and they also
served as a means of capacity building for the imple-

mentation of JI projects relating to energy efficiency

improvements

Joint regional energy efficiency event

The Group initiated a survey of the modes of promot-
ing energy efficiency in the BASREC countries in order
to be able to specify the eventual potential for joint pro-
motional activities in the region. The outcome of this
survey may be used as background information for future
activities in developing the theme.

CHP handbook

The Group addressed the topic of combined heat and
power production (CHP) with presentations and discus-
sions at its meetings, and by publishing a CHP
Handbook. This handbook is targeted at decision-
makers on local and regional level for adding to the basic
information necessary when decisions between alternative
heating systems are made. The foreseeable requirements
of the coming CHP directive were taken into considera-
tion in the contents of the handbook. The handbook was
translated from English into Polish and Russian.

In-depth energy efficiency review in Estonia

Co-operation between BASREC and the Energy
Charter Secretariat was exercised in a concrete joint ven-
ture when the in-depth energy efficiency review was
carried out in Estonia. The review consists of an
overview of the legislative, regulatory, and administrative
bases for energy efficiency improvements as well as
descriptions of the various actors and measures applied in
the market. The review concludes in recommendations
for further actions in improving efficiency in the produc-
tion and use of energy.



4.5 Bioenergy

The Helsinki Communiqué emphasises the importance
of renewable energy sources in ensuring the security of
supply and recommends further development of policies
and technologies to support a more extensive utilisation.

Biomass is a predominant regional renewable energy
source besides hydropower, and has the biggest growth
potential in the Baltic Sea region. Experience and tech-
nologies are available in some parts of the region for
building efficient and commercially competitive energy
systems based on biomass, and to be transferred to other
parts, where the development of proper market condi-
tions needs this kind of support.

GSEO decided upon a joint Study on regional biomass
market framework conditions with the Nordic Council of
Ministers. An ad hoc working group, chaired by Sweden,
was set up to steer the work. The purpose of the survey
was to gather information on the status of the use of bio-
mass in energy production and to identify barriers to the
growth in the use.

The survey reveals deficiencies in many parts of the
chain from the fuel source to the end-user, e.g. in the
infrastructure, technology, regulatory environments and
capacity of the market actors. Recommendations were
presented for topics of further regional co-operation e.g.
in the areas of capacity building, development of stan-
dards to achieve market harmonisation, technologies in
production, transport, combustion and use of biomass
and biofuels, joint implementation of bioenergy projects,
and an increased and more efficient co-operation in

research, development, demonstration and innovation.

Initiating the activities in the bioenergy field with this
survey meant also a concrete action in the integration of
the energy sector activities of Baltic 21 to the BASREC
work, as provided for by the Helsinki Conference in
1999.

5 Financing

The Helsinki Communiqué specifies the financing: “The
secretariar will be financed by the Nordic Council of
Ministers, the European Commission and, if needed and ap-
propriate, by the CBSS or its member countries.”

During the reporting period 2000-02 The Nordic
Council of Ministers and the European Commission
were the main financiers of BASREC. In 2000-01 the
funding was sufficient to cover the basic functions of the
secretariat and the groups. In 2002 close to 50 % of the
financing was provided from the EU Synergy
Programme. Other contributors were the NCM and sev-
eral individual BASREC member countries. This made
it possible to carry out quite extensive project activities in
2002. Estonia, Latvia, and Lithuania, as well as Baltic
Gas and the Energy Charter Secretariat contributed to
these project activities with their in-kind financial inputs.
Norway and Sweden provided their national contribu-
tions during the whole reporting period.

The activities co-financed by the Synergy Programme
were unbundled from the general GSEO activities to a
separate BASREC 2002 project, steered by a steering
group consisting of the members of GSEO, representing
the 11 member countries of CBSS.
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6 Conclusions

The BASREC co-operation has provided the CBSS
member countries with a forum to build up a regional
view of the energy policy strategies. The networks and
the BASREC’s organisational structure give administra-
tions and business actors in the energy sector a natural
base for analysing the possibilities to develop the market
framework and rules in order to effectuate the energy
supply and to reduce environmentally problematic

impacts of energy production, use and transmission.

The upcoming EU enlargement, the implementation of
new framework conditions for the energy sector through
international agreements and rules and the growing need
for energy trade between the enlargened EU and its
neighbours influence the Baltic Sea region. It is extremely
important that the political strategies and framework
conditions support as consistently as possible the market
developments and the chances to exploit the new situa-
tion favourably. As the mandate of BASREC is interim
and its continuation depends on the CBSS countries and
the European Commission, the activities can be conclud-
ed any time when the need for a regional co-operation

forum is no longer evident.

In addition to a well functioning network and a fruitful
dialogue between energy-sector administrations, the
CBSS member countries and with representatives of
energy sector business actors in the region, BASREC, and
especially the BASREC 2002 project, have conducted

several studies, analysed the status and possibilities of
development in energy policy strategies in the region,
published handbooks and studies, and organised seminars
and workshops where regional problems and develop-
ment possibilities in the energy sector have been
analysed. All these activities have resulted in a better
understanding of the actions needed in order to develop
the framework conditions of the energy markets and sus-
tainability and to reduce the environmental impacts in
the energy sector. Many subjects concerning development
of electricity and gas markets, energy efficiency and
renewable energy sources will, however, need further

work before practical results can be expected.

The most advanced single proposal drafted during the
period 2000 — 2002 is the project for a testing ground
for the Kyoto Protocol’s flexible mechanisms. The ad hoc
Group on Climate Change has worked on a proposal for
an agreement on the establishment of this testing ground.
The establishment of the testing ground has been met
with wide acceptance in the BASREC member countries.
The aim is to establish a Testing Ground for the Kyoto
Protocol’s flexible mechanisms in the Baltic Sea region in
2003 with pilot investment projects. In addition GSEO
and its ad hoc groups have prepared, in order to continue
the work started in 2000 — 2002, several project propos-
als for developing electricity and gas markets, energy effi-
ciency and CHP and technologies and markets of renew-
able energy sources.
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